
FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, DC  20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:
Southwest Power Pool, Inc.
Docket No. ER14-1407-000

April 24, 2014

Southwest Power Pool, Inc.
Attention:  Erin Cullum Marcussen

       Senior Attorney
201 Worthen Drive
Little Rock, AR 72223

Reference:  Proposed Joint Operating Agreement Amendments

Dear Ms. Marcussen:

On March 3, 2014, you submitted, on behalf of Southwest Power Pool, Inc. (SPP), 
amendments to the Joint Operating Agreement (JOA) between SPP and Midcontinent 
Independent System Operator, Inc. (MISO).1  The proposed amendments coordinate the 
methods employed by each of the Regional Transmission Organizations (the RTOs) to 
account for import and export transactions in the JOA’s Congestion Management 
Process’s calculations.   

SPP proposes revisions to the MISO-SPP JOA that require an RTO to apply the 
same method in calculating:  (1) Market Flow; (2) Firm Flow Entitlement/Firm Flow 
Limit; and (3) tagged transaction impact calculations within the Interchange Distribution 
Calculator (IDC impact calculations).  The RTOs state that they have agreed that they do 
not need to all use the same calculation method; rather, each RTO must apply its chosen 
method consistently.  The proposed revisions include changes to section 4.1 of the 
Congestion Management Process of the JOA.  For the aforementioned calculations, each 
RTO may choose one of the following methods:  (1) Point of Receipt/Point of Delivery 

                                             
1 In Docket No. ER14-1406-000, MISO filed the same revisions to the MISO-SPP 

JOA and similar revisions to the JOA between MISO and PJM Interconnection, L.L.C. 
(PJM); in Docket No. ER14-1405-000, PJM filed corresponding revisions to the MISO-
PJM JOA.

20140424-3045 FERC PDF (Unofficial) 04/24/2014



Docket No. ER14-1407-000 - 2 -

(POR/POD); (2) Marginal Zone; or (3) Slice of System.  MISO has chosen the Marginal 
Zone method, while SPP has elected to continue using the POR/POD method.  The 
proposed revisions also require each RTO to post and maintain a document on its public 
website that describes the calculations and assumptions used in those calculations, as they 
relate to the treatment of import and export tagged transactions.

Please be advised that your submittal is deficient and that additional information is 
required by the Commission in order to process the filing.  Please provide complete 
responses to the following:

1) Please explain how each of the three methods (POR/POD, Marginal Zone, 
and Slice of System) calculates the values for each of the three 
calculations (Market Flow, Firm Flow Entitlement/Limit, and IDC 
impact calculations), and use a hypothetical transaction to illustrate your 
explanations.  

2) In the RTOs’ April 28, 2014 answer, you state that each RTO’s adoption of 
its respective methodology is most appropriate for its current market 
design and operation.  Please explain and use the hypothetical 
transaction used in the previous answer to show how your choice, 
POR/POD, best reflects the dispatch that occurs under your real-time 
Security Constrained Economic Dispatch.  

3) Please explain and use the same hypothetical transaction to show what 
criteria you use to judge the merits or demerits of any one method and 
how your chosen method best fits those criteria for your current market 
design and operation and the other two methods do not.

4) Please explain any adjustments SPP will continue to make to allow SPP to 
have a different method from MISO and PJM.  Provide examples and 
data to support your answer.

5) Please explain why, given that the RTOs all use day two markets with 
Security Constrained Economic Dispatch, different calculation methods 
are needed for each market to have to have a method that “is most 
appropriate for [each RTO’s] current design and operation.”  What 
aspects of the markets are different that lead to differences in the method 
that is most appropriate?

6) Please explain what changes SPP would have to make to its systems, and 
estimate what costs SPP would incur, to change from the POR/POD 
method to the Marginal Zone method.  Provide examples and data to 
support your answer.
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7) Please explain why, given that the RTOs all use day two markets with 
Security Constrained Economic Dispatch, separate calculation methods 
could lead to a reasonable accounting of transaction impacts.

8) In the RTOs’ April 8, 2014 answer, you state that having different 
calculation methods between RTOs does not introduce unaccounted for 
flows, and does not result in any equity issues.  Explain how the IDC 
will determine the impact on flowgates of transactions between RTOs 
using different calculation methods.  Please provide an example.

9) Please explain how allowing different RTOs to employ different calculation 
methods affects the efficiency of trading among the regions.  Also, 
please explain how these different methods affect a market participant's 
ability to participate efficiently in multiple RTOs?

This letter order is issued pursuant to 18 C.F.R. § 375.307 (2013) and is 
interlocutory.  This letter order is not subject to rehearing under 18 C.F.R. § 385.713 
(2013), and a response to this letter order must be filed within 30 days of the date of this 
letter order.  For your response, use Type of Filing Code 180, Deficiency Filing.2  In 
addition, submit an electronic version of your response to Helen Shepherd at 
helen.shepherd@ferc.gov.  The information requested in this letter order will constitute 
an amendment to your filing and a new filing date will be established.3  A notice of 
amendment will be issued upon receipt of your response.

Failure to respond to this letter order within the time period specified may result in 
a further order rejecting your filing.

Sincerely,

Penny S. Murrell, Director
Division of Electric Power
Regulation – Central

                                             
2 Electronic Tariff Filings, 130 FERC ¶ 61,047, at PP 3-8 (2010) (an amendment 

filing must include at least one tariff record even though a tariff revision might not 
otherwise be needed).

3 See Duke Power Company, 57 FERC ¶ 61,215 (1991). 
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